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AG OMS — SUTSTETRY AMID ECONOMIC IliTEGRATION 

AUG 

TH LEADERS OF THE FIVE LonBCR STATES OF THE ASSOCIATION 
OF SOUTHEAST ASTAM MATIOUNS VILL MEET Th! BALI, INDONESIA NEXT 
INE. VOATS JOSEPH SULLIVAT! LOOKS AT OE LONG-TERM ISSUE THAT 
SEED GERTATI TO 0: HIGH OF THE AGTIIDALS. THE FORi:ATION OF AN 
EGONOMIG GOMMUNTTY fit SOUTHEAST ASTA, 
Votats 

Abloal == HOSE HeOBERS RUPLESENT LORE THAN T¥O HUNDRED 
FUP ty Cito PLOPLE -- VAS FORMED Et 1967 TO PROLOTE 
REGLOMAL GCOOPELRATION, PARTICULARLY fit THE ECONOMIC FIELD, 
PEs AGHIEYLD A GREAT BEAL Tt THIS AREA, $O HUCH, Ii FACT, 
THAT TESS BELGE BECESSARY TO LSTABLISIT A SECRETARIAT Ii! tWtILA TO 
GOORBDINATE Tt ASSOGLATION'S ECONOMIC PROJECTS, 68UT, AT 
Wk So PIM, Tht ARE PRESSURES IM ASCAN TO PUSH FASTER 
OH ECOQHOMNTG TITEGRATION ft SOUTHEAST ASIA <= ALONG THE LINUS 
Or THAT Ta Ve sTERt EUROPE, FOR EXAUPLE. 

TH SERONGS ST ARGUAEIIT FOR CCOHOKIG INTEGRATION IM 
Ab ALE THAT TE FIVE SEEICR NATIONS -- MALAYSIA, SIMGAPORE, 
THATCAND, TMDONESEA AND THE PHILIPPINES -- SRARC . RCLATIVELY 
GOLMON APPROAGHE TO ECOMONICG DEVELOPMENT. EACH COUNTRY HAD 
DEVELOPED QUETE RAPIDLY OVE THC LAST DECADE, EACH IS COIUMITTED 
TO POLIGIE Ss OF EMCOURAGIIG PRIVATE ENTERPRISE AND FOREIGII 
HIVES THLE, AID EACH HAS CONE TO REALIZE THAT IT CANIIOT ACHIEVE 
OPER. LGQHONTG GROUTH TF TT PURSUES A "GO-IT=-ALONE" POLICY 


Lit SOUTME AST ASTA, 
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STILL, THERE ARE THOSE .NiO SERIOUSLY DOUBT THAT AN ECONOMIC 
COMMUNITY IS POSSIBLE IN THE REGION, COUNTRIES FORMING A 
FREE-TRADE AREA OR A COMMON MARKET, THEY CONTEND, MUST BE 
AT A ROUGHLY STINILAR LEVEL OF ECONOMIC DEVELOPIIENT GEFORE THEY 
CAN CONSIDER INTEGRATING THEIR ECONOMIES. AND THE ECONOMIC 
DISPARITY AMONG THC FIVE ASEAN STATES, THEY SAY, IS TOO EXTREME 
TO MAKE INTEGRATION FEASIBLE. SOME ECONOMIC Ii!DICATORS DO 
TEND TO BEAR THIS OUT, SIi!}GAPORE, FOR EXAIiPLE, HAS Ai! ANNUAL 
PER CAPITA GROSS NATIONAL PRODUCT OF ONE THOUSAND FIVE HUNDRED 
OPOLLARS. WHILE, IiDOMESIA, AT THE LAW EXTREME, HAS ONLY EIGHTY 
DOLLARS. 

WITHIt! ASTAN, SINGAPGRE 1S THE LEADING ADVOCATE OF A 
FREE=TRADE-ZOME IN SOUTHEAST ASIA AS THE FINST STEP TOWARD THE 
REALIZATION! OF A FULI.-FLEDGED ECONOMIC COMMUNITY. COOPERATION 
OM TARIFFS, IT BELIEVES, IS CRUCIAL TO FURTHER PROGRESS TOWARD 
ECONONIC INTEGRATION, DESPITE OPPOSITON TO ACROSS=THE=BOARD 
TARIFF REDUCTIONS, THERE IS GENERAL AGREEMENT Ti! ASEAN THAT 
UNLESS THE ASSOCIATION DEALS COLLECTIVELY OW TARIFF MATTERS 
IT CANNOT EXPECT TO DEAL FRO.; A POSITION OF STRENGTH IN ITS 
RELATIONS WITH] OTIER CCONOIIC BLOCS SUCH AS THE EUROPEAI! ECONOIIIC 
COMMUNITY. 

THERE IS NO QUESTION THAT TARIFF REDUCTIONS, REGARDLESS 
OF HO! SMALL, VILL NOT CONF EASILY, FOR TARIFFS AFFECT THE 
REVENUES OF THE LESS AFFLUENT COUNTRIES Ti! THE ARCA AND PROTECT 
SHAKY INOUSTRIES. WOVEVER, TiO ASEAN MEMBERS <= THAILAND AND 
THE PHILIPPINES -=— IIAVE TAKEN THE FIRST STEPS TOWARD TARIFF 


REDUCTIONS, JOINING IN Ail AGREEMENT SPONSORED BY THE UNITED 
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NATIONS ECONOMIC COMMISSION FOR ASIA AND THE 
PACIFIC TO REDUCE TARIFFS ON A NUMCER OF PRODUCTS, 

THERE ARE, OF COURSE, OTIIER OBSTACLES TO BE CLEARED 
IF TARIFFS ARE TO BE LOWERED Ai'D BEFORE THE CONCEPT OF A 
TARIFF=FREE-ZONE CAN BE TAKEN SERIOUSLY, NOETHELESS, OBSERVERS 
ARE HEARTENED BY THE FACT THAT THE NéiiBERS OF ASEAN HAV? BEGUN 
TO TALK I1! CONCRETE TERS OF STEPS TO REACH THESE OBJECTIVES. 
AWD THEY WILL BE WATCHING MEXT WEEK'S SUMMIT MEETING Ti! BALI FOR 
SIGNS OF HORE PROGRESS, 

-0- 
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